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BE I J IK 31113 IB Of 13 3I18U1 KCJU 
VARIED 10 ENHANCE COMMflClAl RELATIONS BEIVHH THE 
TWO COUNTRIES. THE U.S. WD CBIKA ALREADY HAD HADE 
CHIT riOCRESS 11 THE IS RELATIONS. THE SEATTLE APEC 
HEETltt BETWEEN PRES10CNT a IDIOM AND PRESIDENT J I AM 
lim CONSTITUTED AN IMPORTANT BtfAXUROUCI AHI 
PROVIDED TIE TW LEADERS VI 1 H W OPPORTUNITY TO BUILD 
A PERSONAL RELATIQNSIIP. BROW NOTED THAI A VISIT 8Y 
nOMEC MINISTER VU Yl TO VASHINCION IH THE SPRING HAD 
RESULTED IN A UflT PIOOUCIIVE IffFTlHC. MJ'S VISIT 
HAS fOLLOVED SOON AfTEt BY PiESIOtNT II IKON'S KFN 
DECISION, VllCil OfENfD TIE DOOR fOI A MUCH ENHANCED 
If S.-CIINA COfttlHClAl RELATIONSHIP. 

5. BROVN EXPRESSED NtS APPRECIATION fOR ICS 
ENCOUWEftENT fOR TIE COlWEIClAl OPPORTUNITIES THE 
TWO COW HUES PLANNED TO PURSUE' AND STATED THAT U'S 
ItlP VOULD BE INSlRUHENIAl IN HACKING A SUCCESS!!* 
USUI). THE U.S. WAS 1 00* IXC BEYOND THE HORIZON Of 
THE BHATERAL COMMERCIAL IELATIOHSHIP. IK ORDER TOR 
THE VISIT 10 8£ PERCEIVED AS SUCCESSFUL. IT US 
NECESSARY 10 SIGN AGREEMENTS ON SPEClflC TRANSACTIONS 
AND ON MECIAHISflS fOR FUTURE COMMERCIAL 
TRANSACTIONS. EN THAI REGARD. SAID BROVN. AS IKE 
U.S. SECRETARY OF COWERCE- NtS FOCUS WAS ON 
ECOKOniCS. HADE /(NO COMltRCf. 

6. BROW THEN TOOK* THE OPPORTUNITY 10 RAISE THE ISSUE 
OF HUMAN RIGHTS. EE SAID THAI RE SEAL (ZED II VA5 AM 
ISSUE Of SOME SENSITIVITY. AND THEREFORE- VAHTED TO 



swm 



usooc for off ice or TIE secretary 

E.G. I73SS: OECt: OADI 

I AGS: CVIP MOW, RON AID) t IRQ PHUtl PRE I US CI 
SUBJECT: COMMERCE SECRETARY RON BROVH'S AUGUST 19 

MEETING VITI CXINCST PREMIER II PENG 

I. COtflDENIIAL - ENURE TEXT. 

1. SlWARY: IN AN AUGUST 31 MEETING VITH CHINESE 
FISHIER LI PENC. COTfRCE SECRETARY RON BROVN 
STRESStD TIE IMPORTANCE TO U.S.-CIIHA RELATIONS OF 
RENEWING TIE IILATEIAL DIALKVE ON IL'fLM RIGHTS. IE 
STATED THAT IIS PURPOSE IK CONING TO CHINA WAS TO 
STRENGTHEI TIE TVO CCONTRIES' ECONOMIC. TRADE' AND 
INVESTMENT TIES, AND IE SOUGHT ICS SUPPORT FOB U.S. 
COMPANIES' C0H1RACT BIDS. II STATED THAT CIINA HAD 
NO OBJECTION TO A HUMAN 1 1 CITS DIALOGUE CARRIED OUT 
ON TIE BASIS OF EQUAL 1 1Y AND MUTUAL RESPECT. HE SAID 
THAI CHINA WELCOMED U.S. IAV MATERIALS' ADVANCED 
TECHNOLOGY. AND MANAGERIAL SKILLS. LI WOE A PITCH 
FOR A PRESIDENT CLINTON VISIT TO CHINA. S1ATINC THAT 
THE TWO SIDES NEEDED TO CO BEYOND MINISTERIAL AND 
VICE PREHIfl-lfVH VISITS. AND IINTED THAT SUC1 A 
VISIT VOULD BE RFVAlDf D WITH 8USINFSS CONTRACTS. f£ 
SUMMARY. 

3. COWER CE SECRETARY RONALD BROW ME I AUGUST 73 VI IH 
CHINESE PREMIER LI PENG. MINISTER Of I RACE AND 
FOREIGN ECONOMIC COOPERATION (MOULD ¥J Yl. VICE 
FOREIGN MINISTER LIU IUABIU> AND OTHER CHINESE 
Off ICIAIS ALSO ATTENDED. AMBASSADOR ROY. OEf»RTfCNl 
Of COWERCE Of F ICIAIS. U.S. BUSINESS LEADERS. 
EMBCfFS. AND AN EMBASSY INTERPRETER ACCOMPANIED 
SECRETARY BROWN. 



4. AFTER OPENING PLEASANTRIES. SECREIARY BROVN LED 
Off TIE DISCUSSION BY STATING THAT THE U.S. SIDE 



DEAL VI I H II IN A NON-CONr RONTATIONAL MANNER. BROWN 
SAID THAI HE VAS SURE I HE PREMIER COULD APPRECIATE 
HOW DIFFICULT PRESIDENT CllNION'S DEC I SO H OR flFR WAS. 
AND I HAT IT WOULD BE EXTREMELY IMPORTANT FOR THE 
LONG-TERM U.S. -CHINA RELATIONSHIP TO RESTART THE 
BILATERAL HUMAN RIGHTS DIALOGUE. REENGAGE MEHT ON 
HUMAN RIGHTS' COUPLED WITH A SUCCESSFUL COMHERClAl 
MISSION. WOULD SEND THE MESSAGE THAT PRESIDENT 
CLINTON'S Of CI SOU Oil WN VAS THE RIGHT ONE. AND WOULD 
HELP BUILD SUPPORT IN THE U.S. TOR A POSITIVE 
U.S. -CHINA IELATIOHSHIP. 

J. FIRST AND FOREMOST, BROVN SAID, THE U.S. AND CHINA 
HAVE MUCH AT SIAKE IN FORGING A CLOSER ECONOMIC 
RELATIONSHIP. THE U.S.. THE WORLD'S LARGES1 ECONOMY 
AND MOST DEVELOPED NATION- WANTED TO STRENGIHEN US 
RELATIONS WITH CHIKA, TIE WORLD'S LARGEST EMERGING 
MARKET THE U.S. VAHTED 10 VORK CLOSELY IIIK CHINA 
TO FURTHER THE II 1SADE, ECONOMIC. AND INVESTMENT TIES 



I. LI REFLItS HAT 1HE U.S. VftS THE WORLD'S MOST 
UEVUOPED KM I OH AID CHINA VAS THE WORLD'S LARGEST 
DEVELOPING NATION. IT VAS IMPORTANT TO STRENGIHEN 
RELAIICNS BETWEEN THE TWO COUNTRIES IK EVERY FIELD. 
Ft NOTED THAT SINCE I HE TWO PRESIDENTS MET IN SEATTLE 
OUfilXG IH: APEC LEADERS' MEET I HO U.S. -CHINA 
BILATERAL RELATIONS NAD DEVELOPED SIROKCIY, AND CHINA 
m PLEASED 

9. II TIEN SHIED THAI HE VAHTED 10 MJUf TVO 

I MPORTAHJ POINTS- AlTKWGH HE WAS NO" SURE BROVN 
VCUID AGPFE VHK KIM. IKE FIRST POIHI VAS THAT THE 
VtRlD WAS MOVING TOWARD WJL I IPOl ARI IY. IT VAS 
IMPOSSIBLE fOR ONE COL'NJRY TO RULE THE VSOLE WORLD. 
THEREFORE, ft BIG COUNTRY I IKE THE U.S., WEALTHY AND 
ADVANCED TECHNOLOGICALLY, NEEDED TO COOPERATE VI TX 
OTHER COUNTRIES. THE SECOND POINT WAS HAT ECONOHlCS 
V« BECOMING INCSEASISGLY I nf OKI ANT IN WORLD 
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PACE A Of 13 HUH MU M Of 13 1I1B7Z ftGIU 
AJFAIIJ. WIIE IDEOtOCt IAS BECOMING INCKUIKlT 
PASSf. TIE IWfltTAICE Of EUKOfllCS WAS III HE 

asumjaitcy. 

18. cuima. kased oh 111 pei capita up* vas still a 
develop! it couktit. hit w ak emorhous potential, 
u pied i cue hat china's econoky would cofctimue 10 
crow at tie iate of 1-9 fetceht until the edo of the 
century, trade wad also crow at tie saw iate. 
china's time c0u.0 reach usd 108 bill ioh by the end 

Of AW m Ml BILL IN IT TIE TEAR U!t 

u. in mine* to caiNA's sole as a imce market. 

CHINA m THE U.S. IAD CWLEKK1MV ECOWIIES. tl 
STRESSED. B.S. PIQOUCIS AS HIGH TECHNOLOGY VEIL 
VEICO* ID ENTER HE CIINESE MARKET. II LISTED 
TRANSPORTATION. IWIIKIY. TELECOMMIICAIIDNS. MO 
ENERGY AS SOTC Of HE AREAS WERE HE U.S. VAS 
CCWETlTlVt. AND NAKED Al AND T AND MOTOROLA AS TWO 
U.S. COMPANIES DO lit Will IN CIHA* WITH HOIOROLA 
DOTH NAT INC ITS MARKET. CHINA'S ELECTRICITY INDUSTRY 
HEEDED TO INCREASE ITS OUTPUT. AND II PREDICTED TIAT 
CI AND VESTINCHOUSE WDWD EXPAND THEIR KA1EE1S !N 

CHINA. IE nCMTIOttED A JOINT VENTURE CONTRACT 
INVOLVING VfSTINGIWSE AND JIANGSU PROVINCE THAT 
WOULD BE SIGHED DURING BROWN'S VISIT AND ANOTHER 
WESTHGHOUSE PROJECT V1TH A COMPANY II SHANGHAI. 
BOH PIOJfCTS VERE TECHNOLOGY INTENSIVE. lOVfVER. 
CHINA ALSO NEEDED RAW MATERIAL PRODUCTS HOfl THE 
U.S. » SUCH AS WE AT' CHEMICAL FERTILIZER. AND PUP. 
A1TH0UCI CM I MA SUPPLIED A LOT Of ITS OWN (IAIN. SAID 
LI. 11 WPORltD MEAT fiOfl THE U.S. FOR VARIETY. 

11. tl RAISED AVIAIIW AS ANOTHER AREA TOR BILATERAL 
COOPERATION. HE SAID THAT ALTHOUGH A 
BCOONHEL -DOUGLAS AGREE ft NT WOULD HOT BE READY TO SIGH 
DURING THE VISIT. A LETTER Of INTENT VOUtD BE 
SICHED. II ALSO NOTEft HAT. IN THE AUTOMOTIVE FIELD. 
U.S. COMPANIES VERE BE II HO HE GERMANS AND THE 
JAPAKSE. HOVEVER. CIINA IMPORTED A FAIR XUtiEl Of 
U.S. VEHICLES CHRYS1ER CORPORATION IAD HAD AN 
OPPORTUNITY II 1917 TO PASIICIPATE IK A JOINT 
VENTURE* BUT CHRYSLER'S PRICE WAS TOO HIGH. AND THE 
OPPORTUNITY WAS LOST. 

IJ II AOQIIION TO U.S. TECHNOLOGY AND PftOOUCIS, 
CIINA WIl COTIFO OPPORTUNITIES TO LEAEM FROM U.S. 
MANAGERIAL TECHNIQUES. CNIHA WAS PURSUING A PLAflKET 
ECONOMY. BUI CHINA'S VERSION OF THE MARKET ECONOMY 
WAS NOT LIKE THAI Of HE U.S. CHINA WANTED LONG-TERM 
COOPERATION WITH HE U.S. IN SOFTWARE. AS VEIL A$ 
HARDWARE. AND OH HE BASIS Of EQUALITY AND W1UAL 
BENEFIT. LI SAID THAT PRESIDENT CLINTON'S If N 
DECISION WAS WISE AND CORRECT, AM) BENEFICIAL TO IHE 

U.S. AND CHI kA. CHINA HAD NO OBJECTION 10 A DUIOGU 
CM Wm RICIIS. BtiT HAT DIALOGUE SHOULD TAKE PLACE 
ON THE BASIS Of EQUALITY AND HUTUAl RESPECT. 

It. LI SAID THAI BS3WS VISIT GAVE IMPETUS TO THE 
COOTRCIAL RELATIONSHIP. HOWEVER- THE EXCHANGE Of 
VISITS AT IHE HIGHEST LEVEL VAS AH IMPORTAKT 
IN0ICA1ICV CF % NORMAL RELATIONSHIP. THESE HAD 



ALREADY BEEN VISITS AT THE VICE PREMIE* AMI 
MINISTERIAL IEVEL. BOH SIDES SHOULD DO MORE TO 
PROMOTE VISITS AT A HIGHER LEVEL. 



wmt BEUiN mi) if or i3 jflissu nmi %mm 

IS. BROW AGREED VI III II THAI HE U.S. AND CHINA VERE 
IHTEI-IELATED IN PROfOUKO HAYS. NO COUNTRY VAS IN A 
POSITION. TO DICTATE 10 ANOTHER. THE U.S. DID HOT TRY 
TO DICTATE TO CHINA. BUI RATHER WANTED TO BUILD 
ILLATIONS Of tit BASIS OF MUTUAL RESPECT AND TRUST. 
ECONOMIC RELATIONS VERE INCREASINGLY IMPORTANT AND 
COULD NOT BE SEPARATED FROM HE ISSUE OF SECURITY. 
HAT HAS WHY THE FIRST CABINET-LEVEL VISIT TO CHINA 
FOLLOWING HE ItfN DECISION HAS BEING LED BY HE 
SECRETARY Of COWFRCE. 

It. GROW REFERRED TO TIE MCCOHKEL -DOUGLAS 
AGREEMENT. IE NOTED THAT IT VAS IMPORTANT FOR 11 HOT 
BE LIMITED TO A LETTER OF INTENT. BUT ALSO TO BE 
INCLUDED IN TIE SIGNING CEREMONY RATER HAT EVENING 
AS A FULl-FllDCEO AGREEMENT. BROWN SAID TIAT HE VAS 
SURE THAT. VIII LI'S KELP* THE ISSUE COULD REACH A 

SUCCESSFUL CONCLUSION HCOOKHEL -DOUGLAS EXECUTIVES 
WIRE FLEXIBLE. HE SIGNING Of THE AVIATION AGREEMENT 
WOULD CONTRIBUTE TO THE VISIT BEING INTERPRETED AS A 
SUCCESS. IN ADDITION. II VOUID HEIP PROMOTE 
U.S. -CHINA fCOKOfllC RELATIONS. 

1) REFERRING IO,CHRT$LfR. BRDVH SAID 1SA1 IHE 
COMPANY 1 * EXECUTES DID NOT VAN! 10 III OPPORTUNITY 
PASS THErt BY AGAIN. THEY WERE MEETING WITH CHINESE 
OFFICIALS AND HOPING ID SIGN AN AGREE Ml til BEFORE T Hi 
[NO OF THE VISII. 

13. LI RESPONDED THAI. IF BOTH SIDES WIRE FLEXIBLE 
REGARDING THE AVIATION AGREEMENT. THE RESULT WOULD BE 
SUCCESS! JL . EE CARD IRC THE AUTOMOTIVE INDUSTRY. II 
SAID THAT VOLKSWACOM AND CURE* CONTROLLED IHE 
DOMESTIC MARIE T FOR FOREIGN-DESIGNED AND CO-PECOJCED 
flUIOS. EVEN JAPAN COULD ON1T MANAGE A SflAll 
TOE -HOLD. CIRYStER IAD A StIAil PROJECT IN 
GUANGDONG. Rf HOPED THAT ITS OTHER FHOJECI WOULD BE 
SUCCESSFUL . II NOTED THAT THE THREE GORGES PROJECT 
WOULD BE HE WORLD'S I ARC! SI HYOROELECUIC PROJECT. 
IE SAID HAT U S SOPHISTICATED ENGINEERING 
TECHNOLOGY SUITED CHINA'S HEEDS. CHINA WELCOMED U.S. 
FIRMS' PARI I CI PAT I OH IN HE TURK 'GORGES PROJECT. 

H. BROWN STATED THAI CHRYSLER HAD SHOWN 
EXTRAORDINARY FLEXIBILITY IN ITS NEGOTIATIONS. IT 
VAS TIE ONLY COKPANY IN IHE WORLD VI I H EXPERIENCE 
BUILDING FRONT -VHE El DRIVE MINI VANS AT POV COST. HE 
VAS OPTIMISTIC HAT THE PROBLEM WOULD BE RES01VF0, 

EE CAUSE THE GAP BETWEEN CHRYSLER AND ITS POTENTIAL 
PARTNER VftS SUM I. RE EXPRESSED THE HOPE THAI II 
WOULD USE All HIS INFLUENCE TO BRING THE CHRYSLER 
DEAL TO k SUCCESSFUl CONCLUSION. 

*e. SECEDING TIE BILATERAL HUMAN RIGHTS DIALOGUE. 
BRDVH SAID IT VAS IP^RTAKT THAI THERE BE AN 
AHKOUhCf NFHI THAT IHE OIAIOGUE WCUlO BE REOPENED. ON 
IHE BASIS OF fflUAUH AND KUTUAl RESPECT. BEfCRf HE 
DEPARTED. BRQVH OESCRIBFD PRESIDENT ClINTOtf AS BEING 
ENTHUSIASTIC ABOUT VISITING CHINA AND INVITING 
PRESIDE Nl JIANG ZEMIN TO THE U.S. HOWEVER. SUCH 
MOVES WOULD DEPEND ON HOW HE RELATIONS CEUtLCPEO- 
NOT SOI El Y IN IKE ECONOMIC REALM. BUI ALSO IN OTHER 
AREAS FOP. THAI REASON. SAID BROWH- HE WAS PRESSING 
TOR ACKtEVErtHlS NOT JUST IK COMMERCIAL RELATIONS. 
BUT AISO IN HE OTHER AREAS DISCUSSED 

it. II COKCIUDEO BY SAY I KG HAT TIE TWO SIDES SHOULD 
MAKE JOINT EFFORTS IN THE SHAH AREA OF THE AUTO 
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IKDUSflT WD IDE IMtt «£A Of EXCHAKC Of VISITS. 

II MOmSED WOW HAT 1£ VOULD 101 CO SACr WVt 

mm, MD ADDED HAT TIET MUD PREPARE H06E 

MOJICTS FCf PIESIKIT ttlHTOTS SIQMTUK. 

11. HIS CA4U IAS Iff! CUAIED IY SECIFTMT BROW'S 
KtEtATION. IOT 
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